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THE FORMOSA QUESTION 


The Red Chinese shelling of Quemoy and former British Prime Minister Clement Attlee's re- 
cent statement that, "The sooner we get rid of Chiang Kai-shek the better it will be," have raised 
again the question of Formosa's role in the post-war world, 


The Reds have not kept secret their desire to drive Chiang and the U. S. off Formosa, a 
base which could serve the Reds as a springboard for further aggression toward Indonesia, Australia 
and the Philippines. Back on August 29 for example, Radio Peking announced that, “The libera- 
tion of Taiwan (Formosa) will complete the liberation and unification of China and safeguard the 
peace and security of Asia." 


Aware that any direct military invasion of Formosa would fail as long as the island is de- 
fended by U. S. forces, the Reds have undertaken what they call military and political prepara- 
tion. So far, this is a propaganda campaign to mobilize world opinion against Chiang, as an im- 
perialistic aggressor and against the U. S. as a scheming colonial power. 


In this vein Peking Radio of September 15 charged that the recently-signed South East Asia 
Treaty Organization pact (SEATO) "is mainly an aggressive bloc of colonial powers spearheading 
first of all against the 600 million Chinese people." While continuing to stir up Asian fears of 
new colonial aggression, the Soviet Union's "Pravda" the next day went on to tie Chiang into the 
alleged aggressive plans of America. Without any mention of the Red Chinese shelling of Que- 
moy, "Pravda" claimed that the U. S. “is in every way encouraging their (Nationalist Chinese) 

gressive action against Peoples China. The bombing and strafing of Chinese territory taking 
place at present serves as eloquent confirmation of this." 


Red's Seek Confirming Evidence 


In the light of the Red's military and political preparations, the Red shelling of Quemoy 
appears more as a device to get Chiang to attack the mainland than as a bona fide preparation 
for an invasion either of Quemoy or of Formosa. For Chiang's military retaliation supplied the 
"confirmation" for the Reds' propaganda claims. Red Chinese jet fighters conveniently were held 
out of action to permit Chiang's older planes to carry out the incriminating bombing attacks. 


Britain's Attlee, who once said the Reds couldn't pull any wool over his eyes, now appears 
along with India's Nehru to be among the first major victims of the Reds' ingenious propaganda 
campaign. As the pieces are put together now, it appears obvious that what the Reds are striving 
for is an international conference where they can air their views that (1) the U. S. is holding 
Formosa as a military base for the invasion of the Chinese mainland; (2) Chiang's naval blockade 
of the China coast is threatening peaceful expansion of Red trade with Britain among others; and 
(3) Formosa is part of China and should be ruled by the Red masters of the mainland. 








In addition to scaring India, Indonesia and other neutralist Asian nations into supporting 
Red China's phoney "peace and security" program, this campaign has a deeper meaning. 
Formosa is the only sizable obstacle standing between Red China and a seat in the U. N. 
Elimination of Nationalist control over Formosa either by political or military means would 
almost automatically eliminate the major defense against seating the Reds in the U.N. And as 
the Reds well know, defeat of the U. S. on the explosive Formosa question would destroy U. S. 
prestige in Asia, lead to the collapse of South Korea, and speed Red dominance over the entire 
area. 


The weighty problem facing Washington strategists is to decide what role Formosa is to play 
in today's world — whether it is to be a base for future liberation of the Chinese mainland, a 
rallying point for overseas and mainland Chinese who are anti-communist, a forward base in 
South East Asian defenses against future Red aggression, or a continuation of the three. What- 
ever the decision, the U. S. must win the free nations to support its position of an independent 
Formosa which will stand up before the bar of world opinion. 


The propaganda coming from Soviet and Red Chinese sources, and the echoing statements 
by such non-communist leaders as Attlee and Nehru, indicate the Reds are well along in building 
up world support for their claims. If the Formosa question does come up at an international con- 
ference before the U. S. has built up world support for its position, we can expect a political de- 
feat without parallel in American history. 


THE PARTY'S STILL IN POLITICS 


The Communist Party, U. S. A., is changing its tune but not its aim or tactics as the re- 
sult of recent legislation aimed at putting the Party out of business. 


Indications are that Party members are starting to call their organization the "Marxist 
Party". And the "Daily Worker" is being cleaned up so that it now reads less like an echo of the 
Soviet Union's "Pravda" and more like some of the so-called "progressive" publications. 


But while these outward changes are taking place, the Party's aim and tactics remain the 
same. In other words, the major task set for Party workers last March; namely, to influence the 
outcome of the upcoming Congressional elections, is still their top assignment. 


To spur them on, Pettis Perry, Party political strategist, has issued a new directive em- 
phasizing that the job ahead involves not merely changing the composition of the new Congress 
but of working through labor, farmer and Negro groups to, "compel a change in the CHARACTER 
of the new Congress." 


Perry instructs the Party members to carry out their assigned political work "within the two 
party system" and states that their task is to “struggle to INFLUENCE the candidate through the 
pressure of his mass base" and "to bring weight on candidates to bring them, in turn, into harmony 
with the popular sentiment for peace and against McCarthyism." McCarthyism, of course, is the 
communist slogan used to attack anyone in either major political party who is anti-communist. 


Support . Progressive" Movements 


Perry explains this doesn't mean that support should be withdrawn from "advanced electoral 
movements such as the American Labor Party in New York, the IPP (Independent Progressive 
Party) in California and the Progressive Party in various states. If these groups avoid the mistakes 
of going it alone," he says, "they can be very helpful in promoting the pro-labor coalition so 
necessary to overall political progress." 


The long-range program laid down in March calls for effort to defeat anti-communists in 
both major parties in the November elections, to elect a Congress and Administration more 
tolerant toward Marxist policies in 1956, and the subsequent formation of a Third Party to take 
over political control of the U. S. Government. 
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Despite these elaborate plans, some observers believe that communists will exert less actual 
influence this coming November than in any election for years. However, it is only prudent to 
realize that communist-and-fellow-traveller support might be an important factor in some of the 
closely contested elections predicted for this fall. 


Thus there is need for anti-communists to remain alert to signs of communist intervention 
in the Congressional contests and to expose, through publicity, their aims and activities — a task 
which will become increasingly difficult as the Party changes its outward appearance. 


THE COMMUNIST "HUCKSTERS" 


Eugene R. Black, President of the World Bank, who recently warned Americans of the in- 
creasing international competition for world markets, might have added that one factor in 
heightening the competition is the growing effectiveness of the communist trade offersive. 


Although much of the free world laughed at the announcement of the trade drive in Moscow 
in April, 1952, communists have pushed their campaign until now they are coming into direct 
competition with U. S., British, Swiss, and West German firms in many areas of the world. 


Evidence already is piling up that their trade activities are making unmistakable gains in 
increasing communist economic and political influence, particularly in the world's underdeveloped 
areas. This month and last, trade delegations from Latin America, the Middle East and a dozen 
Asian nations, including India and Indonesia, have been slated to visit Moscow's Agricultural fair, 
largely at Soviet expense. 


At the same time communist traders are taking a more active part in international fairs. 
At the Leipzig fair last month the Soviets unveiled a new type of Soviet official, well-dressed, 
energetic salesmen, trained to do a business-like job of displaying Soviet goods and of selling 
visiting merchants on the benefits of doing business with Moscow. 


Tempting Sales Arguments 


Some free world businessmen already have been caught by their plausible sales arguments 
of these new communist salesmen. Tempted by visions of selling to the vast Soviet and Red 
Chinese markets, they have started pressuring their own governments to break down U. S. curbs 
on Red trade. This plan already has been so successful that communists now are talking about a 
“complete victory of the Soviet over the American trade policy." 


An interesting feature of this trade offensive so far is the relatively small amount of goods 
involved. Announcements are made of a $40 million deal with Japan, a $14 million deal with 
Egypt, and sale of $50 million worth of capital goods to the Argentine. Altogether the Soviet's 
trade with the West last year amounted to only about 10 per cent of its $5 billion foreign trade, 
the remainder being with the satellites and Red China. 


While these figures are perhaps laughable compared to total U. S. and British trade, com- 
munist propagandists have kept the announcements of trade agreements flowing in a steady stream 
from Moscow. Along with the recent flow of trade delegations to the Soviet Union, this has given 
the world the impression that Moscow is a beehive of trade activity. And the facts show that 
communist trade is on the upgrade. 


The Malenkov Formula 


The new Malenkov formula — that honey draws more flies than vinegar — has become an 
essential part of all communist trade dealings. The trade deals are made to look attractive 
to free world countries through offers to buy surpluses and to buy products of industries suffering 
from unemployment. In addition, each agreement is accompanied by statements concerning 
“equality and mutual advantage," "the strengthening of economic ties" between the two countries, 
and "the continuing progress of the Soviet economy", which make increased Red trade possible. 


Behind all this sweetness and activity, however, a cold-blooded plan is beginning to emerge. 
Its aims are to increase Communist economic domination over underdeveloped countries in Asia and 
Latin America, to weaken Western unity, and slowly to edge U. S. businessmen out of one overseas 
market after another. 
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The communist trade offensive already has resulted in trade deals with the Argentine and 
Uruguay, calling for the Reds to exchange industrial and agricultural goods for Latin American 
wheat, corn, meat, hides and wool. Soviet commercial officials in Mexico have been offering 
to buy cotton, coffee, hemp, and sugar in exchange for Soviet manufactured goods. 


In Indonesia, where there is considerable Moslem opposition to the Soviets, satellite Poland, 
Hungary and Czechoslovakia have rushed in with similar agreements to trade communist manu- 
factured goods for indonesian tin, rubber, copra and spices. The whole program throughout Asia, 
Latin America and the Middle East is backed up with communist propaganda on the superiority of 
government owned factories and with offers to give native technicians special Moscow training in 
the operation of communist mechanical equipment. 


Trade Dominance Sought 


The almost exclusive use of barter in these trade exchanges indicates the communists are 
seeking to tie the economies of as many countries as possible directly to that of the communist 
bloc as they already have done with Finland. For barter permits the weaker country to sell to one 
buyer and to buy from one seller, and leads to the dominance of the strong over the poor and 
weak. This process has gone so far in Finland that this once proud, independent country is virtu- 
ally an economic satellite of the Soviet Union. 


But the communist aim is not solely to extend its domination over the underdeveloped. 
"Pravda", of August 6, reveals communist intentions by stating, “In small countries of Western 
Europe there is growing a demand for independence from American overlordship and the widening 
of trade relations with the East." and a later "Pravda" comments, "Normalization of Anglo-Soviet 
trade is bound to weaken Britain's economic dependence on the U. S. A." 


In typical communist fashion, both the trade drive in underdeveloped countries and that di- 
rected toward weakening Western unity are supported by political as well as economic activity. 
On a government level, the campaign is backed by diplomats, delegates to the UN and official 
trade experts. At the same time Communist Parties carry on propaganda among the masses in 
every target country, aided by trained political agitators and willing front groups. 


Effects of Trade Offensive 


The effects of this trade offensive already are showing up in the growing number of state- 
ments from non-communist leaders favoring increased Red trade. The indications are that Moscow 
strategists have found yet another means of softening up the free world's resistance toward the 
Soviet Union. And the communist invitations to economic relations can be expected to be fol- 
lowed by appeals to establish other, more binding ties. 


An analysis of the pattern of communist trade so far indicates the Kremlin is moving into 
the world markets with a major purpose of increasing European nations' dependence on Moscow 
as a market for industrial goods, while establishing itself as the major suppliers of industrial goods 
for the underdeveloped areas of Asia, Latin America and the Middle East. Followed logically to 
its conclusion, this process would make Moscow the trading center of the world, and enable the 
communists to strangle U. S. economy by slowly drying up its foreign markets. 


This communist bid for world trade leadership poses a direct challenge to American trade 
experts who are still working out the details of what is expected to be a bold new trade policy. 
Now that the communists have exposed their trade program, Washington planners have a great 
opportunity to develop a sound program which has a chance of isolating the communist bloc as 
she is now trying to isolate the U. S. 


NEW LABOR CAMPAIGN 


The communists — self-styled leaders of the workers of the world — are making a new at- 
tempt to gain a controlling voice in trade union activities of the free world. 


Earlier attempts along this line have been defeated, largely through the work of the Ameri- 


can Federation of Labor and formation of the International Confederation of Free Trade Unions, of 
which the CIO is a member. 
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But the communists, never permanently stopped by a defeat, are stepping up their program 
to extend their influence, first through participation in the International Labor Organization, now 
affiliated to the UN, and second, through a “unity of action" drive sponsored by the communist- 
dominated World Federation of Trade Unions (WFTU). 


While the "unity of action" campaign is not slated to get underway until the WFTU's Gen- 
eral Council confirms a draft charter on "trade union rights of workers" next month, the com- 
munist plan has already begun to unfold in the ILO. 


Reporting on the ILO conference this summer — the first attended by Soviet delegates since 
1939 — the Soviet paper, "Izvestia", of June 18, attacked the French and Italian governments 
for appointing, “as working peoples delegates not leaders of the largest representative trade unions, 
the French General Confederation of Labor and the Italian General Confederation of Labor (both 
WFTU affiliates), but right wing leaders of reformist trade unions which do not have influence 
among the workers of these countries." 


Influence is Exerted 


"It should be noted," the report continues, "that the Soviet delegates speeches are eliciting 
great interest from representatives of other countries, particularly Asian and Far Eastern countries. 
Many delegates realize that the experience of labor legislation and social-economic progress in 
the Soviet Union and the peoples democracies can exert a great influence in international co- 
operation on questions of world and social programs." 


This brief report indicates communist plans to pack the ILO with as many WFTU representa- 
tives as it can, and to exert influence on free world labor through ILO decisions and activities. 
It now appears that this program will be supported by the WFTU by promotion of the "unity of ac- 


tion" campaign designed to lure free trade unionists to support a united labor front that communists 
will eventually be able to control. 


What trade unionists can expect from the much propagandized Communist labor leadership 
is disclosed in the recent decisions of the Congress of Trade Unions of the Soviet Union, which un- 
mask the Soviet trade unions as government agencies designed to boost labor output and control 
even private activities of workers and their families. 


The Congress reported in "Pravda" of June 16 its decision that, “Trade unions must give 
constant aid to office and factory workers in bringing up their children, strengthening their ties 
with schools and Young Communist League organizations, in intensifying educational work with 


children in clubs, libraries and stadiums and expanding the network of Young Pioneer camps and 
improving their work." 


Cultural Work — A Union Task 


"Trade union cultural-enlightenment instructions must skillfully combine mass political 
work with work to organize the leisure time of workers and employees, taking into account in this 
the needs of individual groups of workers — experienced workers, young people and women. They 


must make better use of films and develop amateur arts more extensively while improving their 
quality. 


"Trade union bodies are obligated to improve their leadership of voluntary sports clubs, to 
develop mass physical culture work more extensively and to work toward improving the athletic 
skill of physical culturists. 


"The Congress considers it necessary to enhance the organizational and educational role of 
the trade union press and to strengthen its ties with trade union organizations. The trade union 
press must devote more space to interpreting and disseminating the experience of innovators in 
industry and agriculture, and to criticize shortcomings in the work of trade union organizations. 


"During the period under review," the Congress stated, "the trade unions of the USSR in- 
creased their efforts to strengthen the fighting unity of the working class and trade union move- 
ment and to maintain and consolidate world peace. Friendly ties between Soviet trade unions 
and those of foreign countries have been expanded and strengthened. Soviet trade unions are 
playing a more important role in the WFTU and its international associates ." 
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It is not likely that American trade unionists, will be trapped into supporting this campaign 
of phoney coexistence and cooperation. They, more than most Americans, realize the danger of 
communist infiltration into the labor movement, and are in the forefront of the struggle to defeat 
the spread of communist influence. 


THE HARVEST MOON 


The harvest moon shining on the fields behind the Iron Curtain has been showing surprising 
weaknesses in the monolithic communist empire. The Reds themselves disclose a picture of over- 
centralization, bureaucratic red tape, lack of peasant interest, and, in some cases, open peasant 
defiance. 


Farming under the communists has ceased to be a rewarding way of life. It has become a 
constant struggle against rising quotas, a front-line battle for food. 


In Siberia, Kazakhstan and the Urals, where the Soviets are putting new land under cultiva- 
tion, front-line workers are being mercilessly criticized by "Pravda" for serious shortcomings in 
the harvesting of grain, including the failure to unload trucks at receiving depots so that they 
travel back to the fields fully loaded. 


The Rumanian paper, "Scanteia", on several occasions blamed red tape and lack of peasant 
interest for harvest failures, while Czechoslovakia's "Rude Pravo", repeatedly has charged that 
"kulaks, following the advice of the traiterous Free Europe broadcasting station, demand the 
abolition of compulsory deliveries," and warned that grain must be delivered to bulk buying 
centers in order to insure food supplies for the towns. 


Poor Conditions Everywhere 


Conditions are no better in Poland, Hungary, East Germany and Albania where harvest 
failures are blamed on the rains which "often maak the use of machines difficult". This excuse 
pops up so often that it appears to be a standard alibi satellite leaders offer Moscow for poor 
harvests which in many cases are running 20 per cent below prewar, despite incessant political 
agitation and the use of draft labor from the cities to help in bringing in the grain. 


To military and political leaders on both sides of the Iron Curtain, Communist production 
of food is of vital concern. Both groups realize that without adequate stores of food a nation can- 
not undertake a major war. Without at least a bare minimum food supply even the most oppressed 
people will rise in angry revolt against their tyrants. 


The Moscow leaders who are now driving their peasant-slaves to increase food production 
themselves are driven by two important considerations. Not only are they faced year after year 
with food crises in the East European satellites, but they realize, as do Western analysts, that 
Soviet food production has not been keeping up with the rising population. 


One fundamental reason is that mountains, deserts and freezing cold, despite the Soviet's 
vast size, limit its arable and pasture land to about 6.5 acres per capita compared to well over 
8 acres per capita in the U. S. Addition of the satellite population and arable land area to the 
Iron Curtain total reduces the average to little over 5 acres per capita. 


Communist System Hurts Farming 


While this area is more than adequate to support human life under average farming condi- 
tions, the communist system of farming has hampered the entire agricultural economy. The 
communists' attempt to run an entire nation's farm program, from capital down to detailed di- 
rections for planting and harvesting, already has seid itself overburdened with bureaucratic 
red tape. And the communist attempt to reform the independent peasant into a willing serf on a 
collective farm has either destroyed his incentive or aroused his antagonism. 
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The comparative inefficiency of the communist farming system is disclosed by sheer 
figures. Every year a total of some 21,000,000 Americans produce more foodstuffs (in almost 
—e category except grain) than do some 100,000,000 Soviets who live and work on communist- 
run farms. This is a fact communists in the U. S. do not stress when they try to lure “working 
farmers" to support their subversive programs here. 


Although there is a natural mismanagement of farming which comes from over-centralization, 
the major failure of food production, especially in the East European countries, stems from the 
communist attempts to remake peasants nen to the socialist model. Liao Lu-yen, agri- 
cultural director of the Red Chinese Communist Party, writing in "Pravda" of July 11, clearly 
explained how communists plot to remould the peasant. 


Aim Is Socialist Transformation 


"Socialist transformations," he says, "consist of gradually bringing the peasants to socialism 
from the mutual aid groups (a system of more or less voluntary association) to agricultural pro- 
ducers cooperatives of a semi-socialist nature and then to cooperatives of a socialist nature 
(collective farms)." 


"This is the path along which the Chinese Communist Party is leading the Chinese peasantry." 
Since for centuries the peasants have engaged in private farming, he explains, “We are dissem- 
inating ideas of socialism and cooperation with the help of concrete examples. We are explain- 
ing that the small, individual farm has no future since it cannot carry out expanded production 
and that the only correct path for the peasantry is the path of producers cooperatives, the — of 
socialism." In addition, he explains that the cooperatives are aided by the state bank, while the 
state organization provides them with tools and irrgation systems and set up centers to supply them 
with agricultural machinery. 


The Red Chinese hope to have the plan of collectivization about 35 percent complete by 
1957. A reason for this speed is explained in "Pravda" of June 22, which points out that, “it is 
impossible to solve the problem of accumulating the tremendous resources needed for heavy in- 
dustry construction at the expense of small peasant holdings (largest element in the Chinese econ- 
omy) without risk of breaking the alliance of working class and peasantry." The obvious commu- 
nist solution is to take the small holdings away from the peasantry through collectivization. 


It has been the rush toward creation of heavy industry in the East European countries at the 
expense of the peasantry which has helped to create an almost chronic state of food crisis. 


The farmer or peasant who works close to the soil has always been most conscious of the 
value of private ownership and operation of land. As experience in Soviet areas overrun by the 
Germans in World War II indicates, even collectivized and indoctrinated peasants are anxious to 
return to private cultivation when they have the chance. 


Keeping in mind the warning of Marshal Tito of Yugoslavia not to overestimate the apparent 
weakness of the Soviet Union, it can still be said that food production is the weakest link in the 
communist economy and the constantly harassed peasant may yet arise as the force which will 
destroy the communist tyranny. 


SOVIET SPORTS DIPLOMACY 


Communist athletes are now in the forefront of a world-wide offensive to demonstrate the 
superiority of the communist way of life. Their specific goal is to prove at international sports 
events and at the 1956 World Olympics in Australia that the mass character of Communist life is 
superior to the individual character of life in the free world. 


As the "U. S. News and World Report" recently noted, Red athletes have been defeating 
teams from other nations at their own games and on their own grounds. They've licked the British 
at crew racing, the Canadians at ice hockey, the Scandinavians at skiing. And it is now certain 
that at the Olympics they will attempt to beat the Americans at everything. 
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The extensive preparations behind this sports offensive points up the moral that anything 
touched by the communists, including art, music and sports, turns from an activity of pleasure 
and inspiration into a brute struggle to destroy the free world. With an estimated 12,000,000 
Soviets now under intensive sports training, the Soviet Union presents the picture of an entire 
nation mobilized on a war-footing. Their objective: to enter and win as many sports battles as 
they can. 





Intensive Training 


The extent of Soviet sports training is indicated by the Soviet magazine, "News", of 
August 1, 1954. It discloses that "besides the sports societies throughout the country, there are 
numerous schools of sport. The Soviet Union has 13 special institutions of physical culture, 37 
physical culture colleges, and 800 sports schools for children. There are 350,000 volunteer in- 
structors leading sports groups in factories, educational establishments and rural communities." 
Each year every Soviet athlete is called on to display his prowess publically in a well-organized 
national sports day. 


The result is that in the past five years, according to communist figures, Soviet athletes 
have “improved on 209 world records" and "hold first place in the world" in a number of sports 
including wrestling, gymnastics, weight-lifting, skating and chess. The communists are quick 
to declare that "The source of these achievements is, above all, the mass character of our ath- 
letic activities." A writer in the "Daily Worker", of September 12, explains, Soviet sports “is a 
mass socialist activity aimed at increasing the athletic standards of the people." 


College Spirit Lacking 


The spirit of trying to win for good old Siwash, or merely playing for the fun of the game is 
missing in Soviet sports. Under the direction of the All-Union Committee on Physical Culture and 
Sports, children begin their sports training in grade school. The best child athletes are picked for 
the children's sports schools. Top athletes then are selected for sports colleges and then sports in- 
stitutes. The very best then enter international contests. 


With unusual frankness, the communists admit that their aim is more than merely winning 
sports contests. "In the world of today international contests and matches are increasingly coming 
to have a wider significance than only sports. They are held in a spirit of promoting relations of 
peace and friendship among nations. More and more often the call 'Peace and Friendship' rings 
out at sports grounds and stadiums." 


What this discloses is the usual communist subjugation of everything they touch to political 
ends, to the task of demonstrating the superiority of the communist way, and of promoting "peace 
and friendship" on communist terms. Above all, this mass mobilization of an entire nation to 
produce what in any other country would be considered professional athletes, reveals that in com- 
munist strategy "relaxation of world tensions" means an increase in non-military offensives to 
defeat and conquer the free world in every possible sphere of competition. 


Permission to quote all or any part of Freedom's Facts is granted 
if context is preserved and credit given. 


